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PAA - Funding Profile

PAA Historical Trend ($M)
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Army Ammo Funded Requirements
SAVAY

FYOl

FY02

MED CAL
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OTHER OTHER
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DEMIL
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ARMS ARMS
ARMS PBS
PBS ARTILLERY SM ARMS
SM ARMS TANK
MED CAL MORTARS MED CAL ARTILLERY
H ARTILLERY
MORTARS
R MINES B MORTARS OTHER FUZE
FLUZE 0O mINES ROCKETS MINES
ROCKETS
\ Y j O Fuze \ \ /
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PM/PEO/ARDEC B OTHER PM/PEO/ARDEC

B MED CAL

osc $633.2M O TANK osc $642.1M
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B DEMIL

Numbers May Not Add Due To Rounding B ARMS Numbers May Not Add Due To Rounding
yRERICA As of 01/02
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Ammunition Procurement Projection

by Categories
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Where the Money Goes

FY96 - FYO98

GOCOvs COCOvs Other

FY99 - FYO3

Hardware Costs
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Ammunition Trends

% |ncreased fuze production in SDF (Grenades), MOFA
(Artillery), ET (Mortar).

* Non-lethal/non-standard ammunition has become popular

* Since 9/11, Homeland Defense will require spike in small caliber
ammo requirements.

* Aging 155mm 483A1 DPICM stockpile becoming unserviceable,
In addition thereisa shortfall of M864s, and delayed
development of 155 Excalibur DPICM.

* The majority of the Ammunition Recapitalization resources will
focus on converting unserviceable 155mm DPICMs (483A1) to
serviceable M864s with Self-Destruct Fuzes.

* Besides 155mm Recap, DA isreviewing the potential
procurement of 155mm Smart Munitions to offset 155mm
DPICM war reserve shortfall.




Aging Stockpile - 155MM DPICM

Primary warfight munition for artillery until Smart Arty Munitions and
EXCALIBUR fully field

Projectiles Quantity by Production Year
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The Way Ahead for Ammunition

% Acceleration Capabilitiesto Meet Contingency Needs

% Commercial Hardware and Software Applications

% Modularity of Components

* | nsensitive Munitions Reduce Propagation

* FCS- DSGS Ammo Maintenance Enhancements - Fix Forward
¥ Enhanced Training (STRAC) Requirements (CS/CSS)

* Transformation - Lighter Logistical Footprint

* Greater Environmental Stewardship Required

* Greater Shelf-Life Demand - Fuzes/Propellant

* Self-Destruct and Operator Control Capabilities
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The Way Ahead for Ammunition
(Continued)

% Speed of Acquisition: reducing lead time from concept to
delivery will be non-negotiable

* Greater Scrutiny for Space Utilization at Ammo Plants

% |Increasein Use of Non-lethal

* The Better the Simulator (real thing) - the Greater the Use
% SMART Munitions (Reduce Log Footprint)

% Common Guidance Systems and Sub-Components

* Lighter Force and Weapon Platforms Means Lighter
Ammunition.
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Conclusion

What We Need | s an
Ammunition Industrial Complex Which:

-~ Meets the ammunition requirement for training during peacetime
— Satisfies the requirement for war reserve readiness stocks

— Supports short notice contingency requirements

— Replenishes training and WR stocks after conflict

- Maintains a technological edge

— Serves asinsurance against strategic uncertainty
— Incorporates efficiencies and cost reduction
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